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ENVIRONMENTAL MANAGEMENT/GREEN INNOVATION/COMPETATIVE

ADVANTAGE/SUSTAINABLE PERFORMANCE

Environmental problems are global effect that increase continuously. Many
countries have created environmental regulation to reduce and control environmental
effect. Especially, manufacturing industry, the firm’s managers have to seek suitable
management to eliminate the environmental problem, increase firm’s competitive
advantage, and achieve in sustainable performance. Therefore, this research aimed to
1) analyze a confirmatory effect of environmental management, green innovation,
competitive advantage and sustainable performance 2) analyze the influence of
environmental management and green innovation indirect effect of on competitive
advantage and sustainable performance positively, and 3)«analyze the indirect effect
of environmental management andrgreen innovation on the sustainable performance.
The sample size was 240 Thailand” s industrial businesses, where obtained an
international standard for environmental management system ( ISO14001) .
Questionnaire as tool to collect data. Data analysis through employing descriptive
statistics and inferential statistic was used to test structural equation model.

The findings found that the observed variable weight values of environmental
management factor (1. e., planning and organizing for environmental aspect,

environmental system, eliminating waste, integrating technology, and environmental



management network) was ranged from 0.537 to 0.766. The observed variable weight
of green innovation factor consists of green innovation aspect and green innovation
process was 0.649 to 0.742. The observed variable weight of competitive advantage
factors (i.e., cost leadership and differentiation approach) 0.727 to 0.855, and the
observed variable weight of sustainable performance factor (i.e., economic factor,

social factor, and environmental factor) ranged from 0.541 to 0.831. The results of
structural equation model analysis were } = 60.153;df=44; ¥ ?/af = 1.367;, GFI =

0.962; CFI=0.974; TLI=0.960; RMSEA=0.039 and SRMR = 0:008 which indicated
that the proposed model fell in stand and acceptable values. The environmental
management, green innovation had positive direct effect on the competitive advantage
significantly. The coefficients of influence were 0.475 and 0.457, Moreover, the
environmental management and green innovation had significant indirect effect on
the sustainable performance through competitive advantage. The coefficients of
indirect influence were 0.559 and 0.536. Whereas, the environmental management

and green innovation did not have direct effect on the sustainable performance.
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