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ABSTRACT

Cassava is one of crucial agricultural products which is used worldwide. The number of
cassava processing plants has been increasing in the past decades. However, the yields of cassava
in the agricultural sector to feed those manufacturers are not enough, creating competition scenarios
between firms. The major incentive to draw farmers to sell their products to the firms is cassava
buying price. This paper focuses on price strategy for two cassava processing firms. An algorithm
to find the price equilibrium is proposed. The algorithms are Initial stage and Iterative stage. The
results show that the algorithm can find the price equilibrium in a timely fashion.

Keywords: Price Strategy; Game Theory; Cassava
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