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- (Potentials and Trends of Border Trading in Northeastern Thailand)
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Abstract

The four objectives of the present study which investigated the potentials and trends of
border trading in Northeastern Thailand are : (1) to study the present situation of Thai border
trading ; (2) to identify the problems of border trading in Thailand; (3) to find ways to solve
those problems; and (4) to suggest directions for developing border trading in Northeast Region.
Primary and secondary data were collected. The primary data came from a field survey (i.e, people
working in private and government agencies in six provinces, Loei, Nongkhai, Nakhonphanom,
Mukdahan, Ubon Ratchathani and Surin) The secondary data were collected from governmental
documents. Descriptive analysis was also the major analytical tool.

The results of the study show four main findings. The first finding is the border trading
significantly benefits Thai national economy. In the year 2000, the total value of Thai exports was
16,960.6 million bakt. In addition, international border trading created jobs for Thai people who
live near the border trading areas and the people who live in Laos and Cambodia can buy some
goods and services which are produced in Thailand. The second finding is that there are some
serious problems conceming border trading which are as follows; the Laotian infrastructure are not
ready for international business, the Laotian government does not feel confident in trading with
Thai people. The fluctuation of the Laotian currency is not encouraging for Thai business and there
is a serious shortage of capital and illegal international border trading. The third finding is that
both government and private agencies should help in the management and administration to solve
the problems of border trading, especially the financial institution. Besides these agencies should
recognize the importance of border trading. The fourth finding is that from 1997 to 2000 trends of
border trading increased because the average growth rate of exports increased by 15.9'percent.

The findings of the study suggest that both government and private agencies, especially
private financial instiftions, should intensively cooperate to solve these problems by
(1) promoting joint ventures between the countries in the sub-region; (2) promoting sustainable

economic development; and finally (3) speeding up sustainable economic development.



